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INDEPENDENT AUDITOR'S REPORT

To
The Members of
NCC Urban Infrastructure Limited
Hyderabad

Report on the Standalone Indian Accounting Standard (Ind AS) Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of NCC

Urban Infrastructure Limited ("the Company"), which comprise the Balance Sheet as at

31 March 2022, the Statement of Profit and Loss (including Other Comprehensive

Income), the Statement of Changes in Equity and Statement of Cash Flows for the year

then ended, and a summary of the significant accounting policies and other explanatory

inJormation.

In our opinion and to the best of our information and according to the explanations given

to us, the aforesaid Standalone Ind AS Financial statements give the information required

by the Companies Act, 2013 ("the Act") in the manner so required and give a true and

fair view in conformity with the Indian Accounting Standards prescribed under section

133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as

amended, ("Ind AS") and other accounting principles generally accepted in India, of the

state of affairs of the Company as at March 31., 2022, and its profit (including other

comprehensive income), changes in equity and its cash flows for the year ended on that

date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified

under section 143(10) of the Companies Act, 2013. Our responsibilities under those

Standards are further described in the Auditor's Responsibilities for the Audit of the

standalone Ind AS Financial statements section of our report. We are independent of the

Company in accordance with the Code of Ethics issued by the Institute of Chartered

Accountants of india together with the ethical requirements that are relevant to our audit

of the standalone Ind AS financial statements under the provisions of the Comp
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2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in

accordance with these requirements and the Code of Ethics. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

on the standalone Ind AS financial statements'

Key Audit Matters (KAM)

Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the standalone Ind AS financial statements of the current

period. These matters were addressed in the context of our audit of the standalone Ind

AS financial statements as a who1e, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters. We have determined that there are not key

auclit matters to be cornmunicated in our report'

Responsibj lities of Managemen! and Those Charsed with Governance f,or the

Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)

of the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone

Ind AS financial statements that give a true and fair view of the financial position and

financial performance of the Company and cash flows of the company in accordance with

the accounting principles generally accepted in India, including the Accounting

Standards ,p".ifi"a under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) itules, 2014.This responsibility also includes the maintenance of adequate

accounting records in accordance with the provision of the Act for safeguarding of the

assets of the Company and for preventing and detecting the frauds and other

irregularities; selection"and application of appropriate accounting policies; making

judfments and estimates that are reasonable and prudent; and desigo implementation

and maintenance of internal financial controls, that were operating effectively for

ensuring the accuracy and completeness of the accounting records, relevant to the

pr"pur#on and presentation of the standalone Ind AS financial statements that give a

l.re ar-rd fair view and are free from rnaterial rnisstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for

ur*rri.,g th-e Company's ability to continue as a going concern, disclosing, as applicable,

matters ielated to going concern and using the going concern basis of accounting unless

management eithei intinds to liquidate the Company or to cease operations, or has no

realistic alternative but to do so. Those Board of Directors are also responsible for

overseeing the Company's financial reporting Process'
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Auditor's Responsibil itv for the audit of Standalone Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS

financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes our opinion. Reasonable assurance

is a high level of assurance, but is not a guarantee that an audit conducted in accordance

with SAs will always detect a material rnisstatement when it exists. Misstatements can

arise from fraud or error and are consiclered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on

the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professior-ral skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the standalone Ind AS

financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgety, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for expressing our opinion on

whether the Company has adequate internal financial controls system in place and

the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by management.

Conclucle on the appropriateness of management's use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists relatecl to events or conditions that may cast sigr-rificant doubt
on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's

report to the related disclosures in the standalone Ind AS financial statements or,

if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor's report.
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However, future events or conditions may cause the Company to cease to continue
as a going concern. The Management of the Company is of the opinion that even
after the irnpact of Covid-l9, no material uncertainty exists on the Company's
ability to continue as a going concern. For the purposes of this audit, we have
relied on their opinion.

. Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements including the disclosures, and

o whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We comrtunicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We aiso provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be tl-rought to bear on our
independence, and where applicable, related safeguards.

Frotn the rnatters colrununicated with those charged with governance, we determine
those matters tl-rat were of most significance in the audit of the standalone Ind AS
financial statements of the current period and are therefore the key audit matters. We
clescribe these matters iu our auditor's report unless law or regulation precludes public
clisclosure about the matter or when, in extremely rare circumstances, we determine that
a matter shouid not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Reoort on Other Legal and Reeulatorv Requirements

A. As required by the Companies (Auditor's Report)Order, 201,6 ("the Order") issued by
the Central Government of India in terrns of sub-section (11) of section -1,43 ofthe Act, we
give in the Annexure 1, a statement on the matters specified in the paragraph 3 and 4 of
the orcler.

B. As required by section 143(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audi|
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b) in our opinion proper books of account as required by law have been kept by
the Company so far as appears from our exarnination of those books;

c) the Balance Sheet, Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and Cash Flow Statement dealt with by
this Report are in agreement with the books of accounts;

d) in our opinion, the Balance Sheet, Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity, and Cash Flow
Statement cornply with the Accounting Standards referred to in section 133 of the
Companies Act, 2073, read with Rule 7 of the Companies (Accounts) Rules, 20L4;

e) On the basis of written representations received from such directors, and taken
on record by the Board of Directors, we report that none of the remaining directors
are disqualified as on March 31,2022, from being appointed as a director in terms
of sub-section (2) of section 764 of the Act.

f) with respect to the adequacy of internal financial controis over financial
reporting of tl-re Company and operating effectiveness of such controls, refer to
our seParate report in "Annexsre 2" . Our Report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company's financial controls
over financial reporting.

h) With respect to the other rnatters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, in
our opinion and to the best of our inJormation and according to the explanations
given to us:

The Company does not have any pending litigations which would impact its
financial position in its Ind AS financial statements.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund.

t.
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g) In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Cornpany to its directors
during the year is in accordance with the provisions of sectionlg7 of the Act.
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Tl-re Managernent has represented that, to the best of its knowledge and belief, as
cliscloserl in the Note 12(a) of Notes to accounts, no funds have been advanced or
loaned or invested (either frorn borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreigr-r entities ("Intermediaries"), witl-r the understanding,
whether recorcled in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or or-r behalf of the Company ("Ultimate Beneficiaries") or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

1V

V1

The Management has represented, that, to the best of it's knowleclge and belief, as
clisclosed ir-r tl-re Note 24(a) of Notes to accounts, no funds have been received by
the Company from any person(s) or entity(ies), including foreign entities
("Fur-rding Parties"), with the understanding, whether recorded in writing or
otherwise, that the Cornpany shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Funcling Party ("Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultirnate Beneficiaries.

Based on the audit procedures performed that have been considerecl reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e) contain ar-ry material mis-statement.

vl1. The Company has not rnade any dividend payment during the year

F . Rao and Co.
d ountants
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Annexure - 1 to the Auditors'Report

(Referred to in paragaph A under "Report on Other Legal Regulatory Requirements,,
section of our report of even date to the members of NCC Urban Infrastructure Limited

We report that:

(i) (u) (A) The Company has maintained proper records of fixed assets showing full
records, including quantitative details and situation of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible
Assets.

(b) According to the information ancl explanations given to us, the fixed assets have been
physically verified by the illanagement at reguiar intervals. We were informed that no
material discrepancies were noticed on such verification of fixed assets.

(c) The title deecls of all the immovable properties disclosed in the financial statements
are in the name of the Company

(d) During the year, Cornpany has not revalued its Property, Plant and Equipment
including Right of Use assets.

(e) We have been informed that no proceedings have been initiated or are pending against
the company for holding any Benami property under tl're "Benami Transactions
(Prohibition) Act, 1988 ancl Rules macle thereunder

(li) (a) The company has conducted a physical verification of inventory as on the date of
the financial statements and no material discrepancies were noticed on such a
verification.

(b) The Company has not been sanctioned working capital limits in excess of Rs 5 crores
frorn banks and financial institutions.

(iii) The company has granted loans and provided guarantees to subsidiary companies:

a) Tlre aggregate amount of loans given during the year amounted to Rs 2,17,350/ -
and the year-end balance of tl-re loans is Rs 32,21 ,69,433/ -
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b) In oul opinion, the terms and conditions of the grant of such loan are not
prejudicial to the company's interest.

c) In respect of loans, the schedule of repayment of principal and payment of interest
has been stipulated and the repayments are regular.

d) There were no amounts that were overdue for more than 90 days.

e) According to the information and explanations given to us, no loan granted which
has fallen due during the year, has been renewed or extended or fresh loans
granted to settle the overdues of existing loans given to the same parties

0 The Company has not granted any loans or advances in the nature of loans without
specifying any terms or period of repayment

(iv) in respect of loans, investments, guarantees, and security, the provisions of sections
185 and L86 of the Cornpanies Act have been complied with.

(v) The Company has not accepted deposits to which directions issued by the Reserve
Bank of India and the provisions of sectionT3 to 76 or any other relevant provisions of
tlre Cornpanies Act, 2073 were applicable. Accordingly, reporting under clause (v) of
paragraph 3 of the Order is not applicable.

(vi) The maintenance of cost records has been specified by the central government under
section 148(1)(d). We have broadly reviewed the books of accounts maintained by the
company pursuant to the rules made by the central government for maintenance of cost
recorcls under section 148 of the act, and are of the opinion that prima facie the prescribed
accounts ancl lecords have been made and maintained.

(vii) In respect of statutory dues:

a) The Company is generally regular in depositing undisputed statutory dues including
provident fund, ernployee state insurance, income tax, sales tax, servic e tax f Goods
and service tax, duty of custom, duty of excise, value added tax, cess and any other
statutory dues to the extent applicable to it with the appropriate authorities during
the year. There were no undisputed amounts payable in respect of provident fund,
income tax, sales-tax, service tax, value added tax, cess and any other statutory dues
wlrich were in arrears as at March31.,2022for a period of more than six months from
the clate they became payable.

*
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b) According to information and explanations given to us, there are no dues of income
tax, GST, sales tax, service tax, duty of customs, duty of excise or value added tax that
have not been deposited on account of any dispute as at 31st March 2022.

viii) According to tl-re in{ormation and explanations given to us, there were no
transactions that were not recorded in the books of account that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
7967;

ix) a) In our opinion and according to the information and explanations given to us, the
comparly has not defaulted in repayment of its dues to banks & financial institutions.

a) According to the information and explanations given to us, the Company has not
been declared as a wilful defaulter by any bank or financial institution.

b) According to the inJormation and explanations given to us, the Company has
ger-rerally applied term loans for the purposes for which they were obtained.

c) According to the information and explar-rations given to us, funds raised on short
term basis have not been utilised for long term purposes

d) According to the information and explanations given to us, the Company has not
taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures.

e) According to the information and explanations given to us, the Company has not
raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies.

x) a. According to the information and explanations given to us, the Company has not
raised any monies, during the reporting period,by way of initial public offer (including
debt instrurnents) or further public offer.

b. The Company has not made preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionaily convertible) during the year.

xi) a. During the course of our examination of the books and records of the Company
carriecl out in accordance with the generally accepted auditing practices in India and
according to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the year, nor have we been informed of such a case by the management.
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b. No report under sub-Section (12) of Section 1,43 of the Companies Act has been filed
by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules 2014with the Central Government.

c. We were informed by the rnanagement that there were no whistle-blower complaints
that were received cluring the year.

xii) According to the information given to us, the Company is not a Nidhi Company.
Accordingly, reporting under clause (xii) of paragraph 3 of the Order is not applicable.

xiii) According to the information and explanations given to us and based on our
examination of tire recolds, a1i transactions with the related parties are in compliance
with SectionTTT and Section 188 of the Act where applicable, and the details have been
disclosed in the Star-rdalone Ind AS Financial Statements, as required by the applicable
accounting standards.

xiv) In our opinion, the Company has an internal audit system corrmensurate with the
size and nature of its business. We have considered the reports of the internal auditor for
tl-re year ended 31st March2022.

xv) According to the in-formation and explanations giveu to us and based on our
examination of the records, the Company has not entered into any non-cash transactions
with any directors or persons connected with him. Accordingly, reporting under clause
(xv) of paragrapl-r 3 of the Order is not applicable.

xvi) a) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act,7934

b) The company has not conductecl any non-banking financial or housing finance
activities during the yeal

c) The company is not a core investrnent company as defined in the regulations rnade
by the Reserve Bank of India.

cl) As per the information and explanations given to us, there are no Core Investment
Cornpanies as part of the Group. Accordingly the provisions of Para 3(xvi)(d) is not
applicable to the con-rpany.

xvii) The Company has not incurred cash losses during the financial year and the
irnmediately preceding financial year.

xviii) During the year, there were no resignations of the statutory auditors.
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xix) On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans,
we are of the opinion that no material uncertainty exists as on the date of the audit report
that company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.

xx) In respect of other than ongoing projects, the company has no unspent amount to be
transferred to Fund specified in Schedule VII to the Companies Act within a period of six
months of the expiry of the financial year in compliance with second proviso to sub-
section (5) of section L35 of the said Act.

For K.P. Rao and Co.
Accountants
N 003135S

AC

Membership No.:
UDIN: 22029 340 AIQKIR1369

Place: Bengaluru
Date: ZndMay 2022
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"Annexure 2" to the Inde Auditors'Report

(Ii,eferred to in paragraph B(f) under "Report on Other Legal Regulatory
llequirements" section of our report of even date to the members of NCC Urban
Infrastructure Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
'1,43 of the Companies Act,201.3 ("the Act")

We l-rave auclited the internal financial controls over financial reporting of NCC URBAN
INFRASTRUCTURE LIMITED as of March 31,st2022 in conjunction with our audit of
the star-rdalone Ind AS financial statements of the Company for the year ended on that
clate.

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering tl-re essential cornponents of internal control
stated in the Guiclance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These

responsibilities include the design, implementation and maintenance of adequate

internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy

and completeness of the accounting records, and the tirnely preparation of reliable
fir-rancial information, as required under the Companies Act, 2013.

Au dit ors' ReEp qaE&ilily

Our respor-rsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the

"Guidance Note") and the Standards on Auditing,

issued by Institute of Chartered Accountants of India (ICAI) and deemed to be prescribed
uncler section 143(10) of the Cornpanies Act, 2013, to the extent applicable to an audit of
interr-ral financial controls, both applicable to an audit of Internal Financial Controls and,

both issued by the ICAI. Those Standards and the Guidar-rce Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance

o
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about whether adequate internal financial controls over financial reporting was

estabiishecl and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy

of the internal financial controls system over financial reporting and their operating

effectiveness. Our audit of ir-rternal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the design

and operating effectiveness of internal control based on the assessed risk. The procedures

selectecl depend on the auditor's judgments, including the assessment of the risks of

material misstatement of the standalone Ind AS finar-rcial statements, whether due to

fraucl or en'or.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company's internal financial controls system

over financial reporting.

of Intern al Controls

A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the

preparation of standalone Ind AS financial statements for external PurPoses in
iccor.lar-rce with genet'ally accepted accounting principles. A company's internal financial

control over financial reporting includes those policies and procedures that:

1) pertain to tl-re maintenance of records that, in reasonable detail, accurately and

fairty reflect the transactions and dispositions of the assets of the company;

2) pr.ovide reasonable assurance that transactions are recorded as necessary to permit

preparation of standalone Ind AS financial statements in accordance with
genlraly accepted accounting principles, and that receipts and expenditures of

il-r" company are being made only in accordance with authorizations of

managerlent and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of

unauthorized, acquisition, use, or disposition of the company's assets that could

have a material effect on the financial statements.
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Inherent Lin'ritations of Internal Financial Controls over Financial Reporting

Because of the ir-rherent limitations of internal financial controls over financial reporting,
inciuding the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
leporting may become inadequate because of changes in conditions, or that the degree of
compliance witl-r the policies or procedules may deteriorate.

o rnron

In oul opinion, the Cornpany has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March31.,2022, based on the Internal
control over financial reporting criteria established by tl-re Company considerAg-the
essential components of internal control stated in the "Guidance Note on Audit of
Internal Fi-rancial Confrols over Financial Reporting issued by the Institute of Chartered
Accountants of h-rdia". In our opinion, the present internal controls can be further
strengthened considering tire growth of the Company.

For K.P. Rao and Co.
d Accountants

No:003135S

Lavi
Partner
Men-rbership No. : 029340
U D IN: 22029 340 AI QI(IR1 369

Place: Bengaluru
Date: ZndMay 2022
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INDEPENDENT AUDITOR'S REPORT

To
The Members of
NCC Urban Infrastructure Limited
Hyderabad

Report on the Consolidated Indian Accounting Standard (Ind AS) Financial

Staten'rents

Opinion

We have audited the accompanying Consolidated Ind AS Financial Statements of

NCC Urban Infrastructure Limited ("the Company"), which comprise the Balance

Sl1eet as at 31 March 2022, the Statement of Profit and Loss (including Oflrer

Comprehensive Income), the Statement of Changes in Equity and Statement of Cash

Flowi for the year then ended, and a surnmary of the significant accounting policies

and other explanatory ir-rformation.

11our opinion and to the best of our information and according to the explanations

given to us, the aforesaid Consolidated Ind AS Financial Statements give the

irformation required by the Companies Act, 2013 ("the Act") in the manner so

required and give a true and fair view in conformity with the Indian Accounting

Stanclards prescribed under section 133 of the Act read with the Companies (Indian

Accounting Standards) Rules, 2075, as amended, ("Ind AS") and other accounting

principles generally accepted in India, of the state of affairs of the Company as at

ir4ur.t-t 21,, 2022, and its profit (including other comprehensive income), changes in

equity and its cash flows for the year ended on that date'

Basis for n

We colducted our audit i1accordance with the Standards on Auditing (SAs) speci{ied

under section 143(10) of the Companies Act, 2013. Our responsibilities under those

Standarcls are further described in the Auditor's Responsibilities for the Audit of the

Consolidatecl Incl AS Financial statements section of our report. We are independent

of the Company in accordance with the Cocle of Ethics issued by the Institute of

Chartered Accountants of India together with the ethical requirements that are

relevant to our audit of the Consolidated Ind AS financial statements under the

provisions of the Companies Act,2013 and the Rules thereunder, and we have fulfilled

our

Branches
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other ethical responsibilities in accordance with these requirements and the Code of

Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion on the Consolidated Lrd AS financial

statements.

Key Audi t-Me!tqs-(K4M)
J

Key audit matter.s are those matters that, in our professional judgment, were of most

sigirificance il our audit of the Consolidated Ind AS financial statements of the current

p"rloO. These matters were addressed in the context of our audit of the Consolidated

ind AS financial statements as a whole, and in forming our opinion thereon, and we

c1o not provide a separate opinion on these matters. We have determined that there

are not key audit matters to be communicated in our report'

Responsibilities of Manasement and Those Charsed with Governance forthe

Consolidated Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section

134(5) of the -ompanies Act, 2013 ("the Act") with respect to the preparation of these

Co.solidated Ind AS financial statements that give a true and fair view of the financial

position and financial performance of the Company and cash flows of the company in

accordance with the aicounting principles generally accepted in India, including the

Accoulting Standards specified under Section 133 of the Act, read with Rule 7 of the

Con"rpaniei (Accounts) Rules, 2014.This responsibility also includes the maintenance

of adequate accounting records in accordance with the provision of the Act for

safeguardlng of the assets of the Company and for preventing and detecting the

frauds and other irregularities; selection and application of appropriate accounting

policies; makir-rg judgments and estimates that are reasonable and pruden! and

design, implementation and maintenance of internal financial controls, that were

opu*tir1g effectively for ensuring the accuracy and completeness of the accounting

r6cor.ds, ielevant to the preparation and presentation of tl"re Consolidated Ind AS

filancial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

11 preparing the Consolidated Ind AS fir-rancial statements, management is

responsible for assessing tl-re Company's ability to continue as a going concern/

disilosing, as applicable, matters related to going concern and using the going concern

basis of aicountilrg unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so. Those Board of Directors

are also responsible for overseeing the Company's financial reporting Process.

003135S
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Audi tor's Respons ibility for the audit of Cons olidated IndAS financial

statements

our objectives are to obtain reasonable assulance about whether the Consolidated Ind

AS financial statements as a whole are free from material misstatement, whether due

to fi.aud or error, and to issue an auditor's report that includes our opinion'

Reasonable assulance is a high level of assufance, but is 1ot a guarantee that an audit

concluctect in accordance *itI-, SAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if'

inclividually or in the aggregate, they could reasonably be expected to infl-r'rence the

economic decisions of ulJrs taken on the basis of these Consolidated Ind AS financial

statements.

As part of an audit in accordance with sAs, we exercise professional judgment and

,r:Iuir.rtuir-, professional skepticism throughout the audit. we also:

. Identify and assess the risks of n-raterial misstatement of the Consolidated Ind AS

finarlciai statements, whether due to fraud oI erlor, design and perform audit

proceclures responsive to those risks, and obtain auclit evidence tl"rat is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraucl is higller than for one resulting from ellor, as fraud

nray involve collusio;, forgery, intentional omissions, misrepresentations' or the

override of internal control.

. Obtain an unclerstanding of internal financial controls relevant to the audit in order

to clesign audit procedures that are appropriate in the circumstances. Under section

143(3)(i) of the Act, we are also ,"tpo,1iible for expressing our opinion on whether the

corrpurly has adequate internal financial controls system in place and the operating

effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting esLimates and related disclosures made by management'

. Conclude on the appropriateness of management's use of the going concerl'I basis of

accounting and, basecl or', th" audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concem. If we conclude that a material uncertainty exists,

*. ui" required to draw attention in our auditor's report to the related disclosures in

the Consolidated Ind AS financial statements or, il such disclosures are inadequate, to

moclify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auclitor's report. However, future events or conditions may cause the

Company to cease to continue as a going Concern. The Management of the Company

is of ihe opinion that even after the lmpait of Covid-19, no material uncertainty exists

on the Company's ability to continu" o, u goir-rg concern' For the purPoses of this

audit, we have relied on their opinion'
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. Evaluate tl-re overall presentation, strucfure and content of the Consolidated Ind AS

financial statements includfu-rg the disclosutes, and whether the financial statements

represent the underlying transactions and events in a maru1er that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have

cornplied with relevant ethical requirements legarding indepeudence, and to
cornmunicate with them all relationsl'rips and other matters that may reasonably be

thought to bear on our independence, and whele applicable, related safeguards.

From the matters cornmunicated with those charged with goverllance, we determine
those rrattels that were of most significance in the audit of the Consolidated hld AS

financial statements of the current period and are therefore the key audit matters. We

describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the

adverse consequences of doing so would reasonably be expected to outweigh the

public interest benefits of such communication.

Report on Other Legal and Resulatorv Reouirements

A. As required by tl"re Companies (Auditor's Report) Order, 2076 ("the Order")
issued by the Central Government of India in terrns of subsection (11) of section

1.43 of the Act, we give in tI're Annexure 1, a statement on the matters specified in
the paragraph 3 and 4 of the order.

B. As required by section 143(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audi|

b) in our opinion proper books of account as required by law have been kept by
the Company so far as appeals from our examination of those books;

c) the Balance Sheet, Statement of Profit and Loss including Other

Comprehensive Income, Statement of Changes in Equity and Cash Flow

Statement clealt witll by this Report are in agreement with the books of

accounts;
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d) in oul opinion, the Balance Sheet, Statement of Profit and Loss including
Otl-rel Comprehensive Income, Statement of Changes in Equity, and Cash
Flow Statement comply with the Accounting Standards referred to in section
133 of the Companies Acf 2013, readwitl'r Rule 7 of the Companies (Accounts)
Rules,2014;

e) On the basis of written representations received from such directors, and.
taken on record by the Board of Directors, we report that none of the
renraining directors are disqualified as on March Z1,, 2022, from being
appointed as a director in terms of sub-section (2) of section 164 of the Act.

0 witl-r respect to the adequacy of t'rternal financial controls over financial
leporting of tl-re Company and operating effectiveness of such controls, refer
to our separate report in "AnnexrJre 2" . Our Report expr.esses an unmodified
opir-rion on the adequacy and operating effectiveness of the Company's
fir-rancial controls over financial rep orting.

g) In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its
directors during the year is in accordance with the provisions of section 197
of the Act.

h) With respect to the other matters to be included in tl're Auditor's Report in
accordance with Rule 11 of the Cornpanies (Audit and Auditors) Rules, 2014,
in our opinion and to tl-re best of our information and according to the
explanations given to us:

The Company does not have any pending litigations which would
impact its financial position in its Ind AS financial statements.

1.

ll1.

ii. The Company did nothave any long-telrn contracts including derivative
contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferrecl to the
Investor Educatior-r and Protectior-r Fund.

The Management has represented that, to the best of its knowledge and
belief, as disclosed in the Note 12(a) of Notes to accounts, no funds have
been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company
to or ir-r any other person(s) or entity(ies), including foreign entities
("Intelmediaries"), with the understanding, whether recorded in
wliting or otherwise, that the Intermediary shall, directly or indirectty
lend or invest in otl"rer persons or entities identified in any manner
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whatsoever by or on behaU of the Company ("Ultin'rate Beneficiaries")
or provide any gualantee, security or the like on behalf of the Ultimate
Beneficiaries.

V The Management has represented, that, to the best of it's krrowledge and
belief, as disclosed in the Note 24(a) of Notes to accounts, no funds have
been received by the Company from any person(s) or entity(ies),
including foreign entities ("Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that tl're Company shall,
directly or indilectly, lend or invest in otl'rer persons or entities identified
in any rnannel whatsoever by or on behaU of the Funding Party
("Ultimate Ber-reficiaries") or provide ally guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

vi. Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e) contain any material mis-statem.ent.

v11. The Con'rpany l'ras not made any dividend payment during the year.

Rao and Co.
d untan
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Annexure - 1 to the Auditors'Report

There have beer-r no qualifications or adverse remarks by the respective auditors in the
Companies (Auditor's Report) Order (CARO) reports of the companies included in
the consolidated financial statements.

For K.P. Rao and Co
Acc
N S

i *;,.irui.0ili
FRN: 0031355

No. : 029340
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Place: Bengaluru
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Report on the Internal Financial Controls under Clause (i) of Sub-section3of
Section 143 of the Compan ies Act,2013

We have audited tl-re intelnal financial controls over financial reporting of the

Conrpany as at 31stM atch2O22in conjunction with our audit of the Balance Sheet as

at 31st March 2022, the statement of profit and loss annexed for the year ended on that

date.

Managernent's Resoonsibility for Internal Financial Controls

T'l-re nanagement is responsible for establisl-ring and maintaining intelnal financial

coltrols basecl on the esiential components of internal control stated in the Guidance

Note o1Audit of Internal Financial Controls Over Financial Reporting ('tl're Guidance

Note') issued by the Institute of Chartered Accountants of India ('the ICAI')". These

responsibilities inclucle the design, implementation and maintenance of adequate

inter.nal financial conh'ols that were operatir-rg effectively for ensuring the orderly and

efficient cold.uct of its business, including adherence to Company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the

u...rl.u.y and completeness of tl're accounting records, and tl-re timely preparation of

reliable financial infolmation, as required tl're Companies Act, 2013 ('the Act')'

Auditor's bili

Our respor-rsibility is to express an opilriorl on the Company's internai financial

co1tr.ols over financial reporting based on our audit. We conducted our audit in

accordance with the Guidance Note and the Standards on Auditing ('the Standards'),

issued by the ICAI and deemecl to be prescribed under section 143(10) of the Act, to

the extent applicable to an audit of internal ffurancial controls, both issued by the ICAI.

Those Standarcls ancl tl-re Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about

whether adequate internal financial controls over financial reporting was established

a1d maintailrecl ancl if such controls operated effectively in all material respects. Our

audit ilvolves performing procedures to obtain audit evidence about the adequacy of

tl-re internal financial controls systern over financial reporting and their operating

effectiveness. Our audit of internal financial conh'ols over financial reporting included

obtaining an ulderstanding of internal financial controls over financial reporting,

assessinf the risk that a material weakness exists, and testing and evaluating the

clesign ancl operating effectiveness of internal control based on the assessed risk. The

pro.-",1.rr", silectedtepend on tire auditor's judgment, including the assessment of

ihe risks of material n-risstaten'rent of the financial statements, whether due to fraud or

erIor.'
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial contuols
systern over financial reporting.

Meanins of nf ernal Financial Controls Over Financial ReI oorting

A Company's internal financial control over financial reporting is a process designed
to provide reasonable assulance regarding the reliability of financial reporting and the
pleparation of financial statements for external purposes in accordance with generally
accepted accounting principles. This includes those policies and procedures that:

i. pertain to the maintenance of records that, in teasonable detail, accurately
and fairly leflect the transactions and dispositior-rs of the assets of the
Cornpany;

provicle reasonable assulance that transactions are recorded as necessaly
to perrnit pleparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of tl're
Company are being made only in accordance witl-r autl'rorizations of
maltagement and directols of tl're company; and

lll provide leasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that
could have a material effect on the finar-rcial statements.

Because of the inherent limitations of internal financial controls over financial
reporting, including tl-re possibility of collusion or inlproper nanagernent override of
controls, n-raterial rnisstaterrrents due to erlor or fraud may occul and not be detected.
AIso, projections of any evaluation of the internal firrancial conh'ols over financial
repolting to future periods are subject to the risk that the internal financial control
over financial reporting nay become inadequate because of changes in conditions, 01'

tliat tl're deglee of compliance with the policies or procedures lnay deteriorate.
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Opinion

In our opinion, the Company has maintained, in all material respects, an adequate

intemal financial controls system over finar"rcial reporting and such internal financial
controis over financiai reporfurg were operating effectively as at 31st March 2022,

based on the internal cor-rh'ol over financial reporting criteria established by the

Comparly considering the essential comporlents of internal control stated in the

Guidance Note of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India. However, the existing policies, systems,

procedures and internal controls followed by the Comparry have to be completely and

appropriately documented.

For & Co.
fs

Membership No. 029340
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